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CONFIDENTIAL LONDON 07337 

E. O. 11652: XGDS 
TAGS: ETRD GATT US UK 
SUBJECT: DOLLAR AREA QUOTAS 

REFS: (A) STATE 121565, ( B) LONDON 7095, ( C) LONDON 7061, 

( D) OECD PARIS 16012 

1. M. J. E. FRETWELL, HEAD OF TRADE POLICY DEPARTMENT AT 
FCO, PHONED US JUNE 25 TO INFORM US OF MEETING WITH 
CARIBBEANS EARLIER THAT DAY AS WELL AS TO REPLY TO OUR 
COMMENTS ON BRITISH DRAFT AIDE MEMOIRE ( STATE 121565). 

2. FRETWELL SAID THAT LADY TWEEDSMUIR, MINISTER OF STATE 
AT FCO, HAD RECEIVED CARIBBEANS RATHER THAN LORD BALNIEL. 
THE MEETING WAS, ACCORDING TO FRETWELL, "VERY, VERY 
ROUGH." CARIBBEANS WERE MOST INSISTENT THAT HMGNOT 
CONCEDE TO USG DEMAND ON DAQ' S, BUT BY END OF MEETING 
REDUCED THEMSELVES TO STRONG PLEA THAT THEY BE ALLOWED 
ANOTHER 14 DAYS IN WHICH TO ARGUE THEIR CASE FUTHER. 

LADY TWEEDSMUIR REPLIED THAT THIS WAS NOT A GOOD IDEA, 
AND HMG COULD ACCEPT IT ONLY IF USG AGREED TO WAIT ANOTH- 
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ER 14 DAYS TO EXCHANGE NOTES. OTHERWISE, THE EXCHANGE OF 
NOTES WILL TAKE PLACE PROMPTLY. LADY TWEEDSMUIR ADDED 
THAT. EVEN IF USG DOES AGREE TO FURTHER EXTENSION, THIS 
WOULD BE THE FINAL DELAY. HMG WILL TAKE NO ACTION UNTIL 
WORD IS RECEIVED FROM USG. 

3. AS FOR OUR COMMENTS ON BRITISH DRAFT, FRETWELL SAID 
FCO CAN MODIFY AIDE MEMOIRE TO MEET OUR NEEDS, WITH ONE 
EXCEPTION. THEIR UNDERSTANDING OF OUR AGREEMENT ON THE 
CIGAR QUOTA WAS THAT IT WOULD BE INCREASED ON JANUARY 1. 

1974 AND AGAIN ON JANUARY 1 . 1975. IT WOULD TERMINATE ON 
JANUARY 1, 1976 ( I. E„ DECEMBER 31, 1975). IF THE NEXT 

TWO QUOTA PERIODS ARE REGARDED AS BEING 1974 AND 1975 
( OECD PARIS 16012, PARA 3- A), THIS WOULD BE CONSISTENT 
WITH THAT THEY OFFERED US IN PARIS. IT WILL BE RECALLED 
THAT AT JUNE 8 MEETING IN PARIS THERE WAS SOME CONFUSION 
REGARDINT THE DATES THAT WOULD BE APPLICABLE. FRETWELL 
ADDED UNOFFICIALLY THAT HE THOUGHT HMG COULD MANAGE SOME 
INCREASE IN CIGAR QUOTA THIS CALENDAR YEAR, BUT HE COULD 
NOT PROMISE. 

4. EMBASSY STRONGLY URGES THAT USG NOT REPEAT NOT CONSEN 
TO 14- DAY DELAY IN EXCHANGE OF NOTES. ALL USEFUL ARGU- 
MENTS ON BOTH SIDES OF THE DAQ QUESTION HAVE BEEN MADE 
MANY TIMES OVER, AND THERE IS NOTHING NEW THAT COULD HAVE 
BEARING ON CASE. WE ARE CONCERNED, MOREOVER, THAT THE 
LONGER THIS DRAGS ON THE GREATER THE RISK OF UK BECOMING 

" UNSTUCK". AS WE POINTED OUT IN REF ( B), WE HAVE PUT 
GREAT PRESSURE ON UK IN THIS MATTER, AND THE BRITISH HAVE 
MADE A MAJOR EFFORT TO MEET OUR DESIRES. THE SOLUTION TO 
THIS NAGGING BILATERAL ISSUE OF LONG STANDING IS NOW 
WITHIN OUR REACH, AND WE HOPE IT CAN BE CONCLUDED WITHOUT 
FURTHER DELAY, WITH SUBSEQUENT GOOD EFFECT ON OUR 
PREPARATIONS FOR MTN LEGISLATION AND ON US- UK RELATIONS. 

5. BRITISH EMBASSY WASHINGTON HAS BEEN INSTRUCTED 
APPROACH DEPARTMENT ON THIS QUESTION. 

6. ACTION REQUESTED: PLEASE ADVISE SOONEST HOW WE SHOULD 
RESPOND TO QUESTION OF 14- DAY DELAY. 
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